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Main drivers for the financial markets today...

Stock markets mixed, government bond yields lower, and USD down.
Some optimism on progress in US trade negotiations with partners such as
China, Europe, and India. Also because of Canada’s return to the
negotiating table after backtracking on a digital services tax

On the other hand, investors are following closely the negotiations of
President Trump’s tax bill proposal, with Republican senators still debating
to find enough votes for an approval

No more US data today, with speeches from Bostic and Goolsbhee of the
Fed. In Mexico, banking credit (May) and public finances. At night, China
will release its PMI manufacturing (Caixin) for June

Market attention this week on several fronts. Among them, June’s
nonfarm payrolls in the US. We estimate 125k thousand jobs, below the
135k of the previous month. The unemployment rate would climb to 4.3%
from 4.2% in May. That would suggest a cooler job market

Moreover, on the ongoing negotiations at the US Congress for the
potential approval of President Trump’s fiscal initiative known a “One Big
Beautiful Bill Act”, with the goal of being signed by July 4th

Other US data includes factory orders, trade balance, job vacancies (May),
ISMs, vehicle sales, and ADP employment (Jun). US markets will be closed
on July 4t on the remembrance of Independence Day

In Mexico, gross fixed investment, consumption (Apr), remittances (May),
PMlIs from IMEF (Jun), and Banxico’s survey

The most relevant economic data...

Event/Period Unit Banorte Survey Previous

Eurozone and UK

ECB forum on Central Banking begins in Sintra, Portugal

2:00 UK Gross domestic product* - 1Q25 (F) % a/q - 0.7 0.7

4:00 EZ Monetary aggregates (M3)* - May % yly - 4.0 3.9

8:00 GER Consumer prices - Jun (P) % y/y - 22 2.1
United States

10:00 Fed's Bostic Speaks on the Economic Outlook

13:00 Fed's Goolsbee Speaks in a Moderated Discussion

Mexico
11:00 Banking credit - May % vy/y 7.7 -- 8.0
16:30 Public finances (PSBR, year-to-date) - May =~ MXNbn -- -- -159.2
China
21:45 Manufacturing PMI (Caixin)* - Jun index -- 49.3 48.3
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A glimpse to the main financial assets

Last Daily chg.

Equity indices

S&P 500 Futures 6,245.75 0.4%
Euro Stoxx 50 5,319.53 -0.1%
Nikkei 225 40,487.39 0.8%
Shanghai Composite 3,444.43 0.6%
Currencies

USD/MXN 18.87 0.3%
EUR/USD 1.17 -0.1%
DXY 97.28 -0.1%
Commodities

WTI 65.47 -0.1%
Brent 67.77 0.0%
Gold 3,285.07 0.3%
Copper 503.45 -0.7%
Sovereign bonds

10-year Treasury 4.26 -2pb

Source: Bloomberg and Banorte. (P) preliminary data; (R) revised data; (F) final data; * Seasonally adjusted, ** Seasonally
adjusted annualized rate.

Source: Bloomberg



Equities

Main stock exchanges are mixed but maintain a bullish bias amid signs of
progress in trade negotiations between the US and key partners. Notably,
Canada withdrew the digital services tax for tech companies

US futures anticipate a positive opening, with the S&P500 rising 0.4%. Most
of the Magnificent Seven advance ahead of the open, led by Meta Platforms
(+1.9%). The Eurostoxx falls 0.2%, pressured by the Communications and
Financial sectors. Asia closed mixed, with the Nikkei up 0.8%

Juniper Networks shares (+8.4%) soar after the US Justice Department
closed the case that stopped Hewlett Packard's USD$13 billion purchase of
the company

Sovereign fixed income, currencies and commodities

Gains in sovereign bonds. Treasuries flatten due to better performance at
the long-end (-2bp) vs the short-end. Meanwhile, 10-year rates in Europe
decrease by 2bps. Last week, the Mbonos' curve in Mexico averaged gains
of 7bps. The 10-year benchmark (Feb'36) closed at 9.38% (-9bps w/w)

The dollar is weakening, with CHF (+0.2%) and JPY (+0.2%) leading in G10. In
EM, the bias is positive with Asian currencies as the strongest (+0.5%).
Meanwhile, the MXN trades at 18.87 per dollar (-0.3%). For this week, we
expect a range between 18.65 and 19.15 per dollar

Widespread losses in energy after an Iran-Israel truce and awaiting an
OPEC+ supply hike ahead of the next meeting on July 6%. In metals, gold
advances 0.3% and copper falls 0.7%

Corporate Debt

S&P Global Ratings downgraded CIBanco’s rating to ‘mxCCC+’ from ‘mxA-’
and placed it on negative CreditWatch, following the Financial Crimes
Enforcement Network’s (FInCEN) ban on transfers from US financial
institutions involving CIBanco

Fitch Ratings lowered the ratings of Intercam, CIBanco, and Vector Casa de
Bolsa to ‘B(mex)’, assigning a Negative Watch. The downgrade reflects the
imminent adverse impact on the entities’ business and financial profiles
from the US Treasury Department’s findings regarding potential deficiencies
in anti-money laundering controls related to illicit opioid trafficking

Previous closing levels

Last Daily chg.

Equity indices

Dow Jones 43,819.27 1.0%
S&P 500 6,173.07 0.5%
Nasdaq 20,273.46 0.5%
IPC 57,391.51 -0.1%
Ibovespa 136,865.79 -0.2%
Euro Stoxx 50 5,325.64 1.6%
FTSE 100 8,798.91 0.7%
CAC 40 7,691.55 1.8%
DAX 24,033.22 1.6%
Nikkei 225 40,150.79 1.4%
Hang Seng 24,284.15 -0.2%
Shanghai Composite 3,424.23 -0.7%
Sovereign bonds

2-year Treasuries 3.75 3pb
10-year Treasuries 4.28 4pb
28-day Cetes 8.07 6pb
28-day TIIE 8.28 -49pb
2-year Mbono 8.21 7pb
10-year Mbono 9.40 Spb
Currencies

USD/MXN 18.82 -0.3%
EUR/USD 1.17 0.1%
GBP/USD 1.37 -0.1%
DXY 97.40 0.3%
Commodities

WTI 65.52 0.4%
Brent 67.77 0.1%
Mexican mix 61.32 0.3%
Gold 3,274.33 -1.6%
Copper 512.30 0.0%
Source: Bloomberg

This document is provided for the reader’s

convenience only. The translation from the original
Spanish version was made by Banorte’s staff.
Discrepancies may possibly arise between the
original document in Spanish and its English
translation. For this reason, the original research
paper in Spanish is the only official document. The
Spanish version was released before the English
translation. The original document entitled
“Apertura de Mercados Financieros” was released
earlier today.
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Guide for investment recommendations.

Reference
BUY When the share expected performance is greater than the MEXBOL estimated performance.
HOLD When the share expected performance is similar to the MEXBOL estimated performance.
SELL When the share expected performance is lower than the MEXBOL estimated performance.

Even though this document offers a general criterion of investment, we urge readers to seek advice from their own Consultants or Financial Advisors, in order to consider whether
any of the values mentioned in this report are in line with their investment goals, risk and financial position.

Determination of Target Prices
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to, multiples analysis, discounted cash flows, sum-of-the-parts or any other method that could be applicable in each specific case according to the current regulation. No guarantee
can be given that the target prices calculated for the securities will be achieved by the analysts of Grupo Financiero Banorte S.A.B. C.V, since this depends on a large number of
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and even total loss of the invested capital.

The information contained hereby has been obtained from sources that we consider to be reliable, but we make no representation as to its accuracy or completeness. The
information, estimations and recommendations included in this document are valid as of the issue date, but are subject to modifications and changes without prior notice; Grupo
Financiero Banorte S.A.B. of C.V. does not commit to communicate the changes and also to keep the content of this document updated. Grupo Financiero Banorte S.A.B. of C.V.
takes no responsibility for any loss arising from the use of this report or its content. This document may not be photocopied, quoted, disclosed, used, or reproduced in whole or in
part without prior written authorization from Grupo Financiero Banorte S.A.B. of C.V.
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